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IMDEPEMDENT AUDITOR'S REPORT

Tothe Members of Save Financial Services Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Save Financial Services Private Limited
("the Company™), which comprise the Balance Sheet as at March 31 2021, the Statement of Profit
and Loss, and the Cash Flow Statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting pelicies and other explamatory
information.

Im our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its profit and its cash flows for the year ended on that date.

Basis for Oplnion

We conducted our auwdit of the financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143¢ 100 of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor's Responsibilities for the Audit of the Financlal Statements' section
of our report, We are independent of the Company in accordance with the ‘Code of Ethics” issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obftained &
sufficient and appropriate to provide a basis for owr audit opinien on the financial statements.

Emphasis of Matter

We draw attention to Mote 31 to the accompanying financial statements, which describes the extent
to which the COVID-19 pandemic may impact the Company's operations and its financial metrics

which are dependent on uncertain future developments. Our opinion Is not modified in respect of this
matter.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the Director's Report but does not include the financial statements and our auditor's
report thereon.

Cur opinbon on the financial statements does not cover the other information and we do not express
any form of assurance cenclusion thereon.

In connection with our audit of the financlal statements, our responsibllity s to read the other
information and, In doing 5o, consider whether such other information is materially inconsistent wih
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to repc
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im this regard.
Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a truee and fair view of the
firancial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in Indla, including the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies {(Accounts) Rules, 2014, as
amended. This responsibility also includes maintenance of adeguate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adeguate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management ks responsible for assessing the Company's
ability to continue as a gelng concern, disclosing, as applicable, matters related to golng concern and
using the going concern basis of accounting unless management either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and o Issue an avditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes
that an audit conducted in accordance with 5As will always detect a material misstatement when it
exists. Misstatements can arlse from fravd or error and are consldered material If, individually or In
the aggregate, they could reasonably be expected to Influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audlt In accordance with SAs, we exerclse professional judgment and maintaln
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and cbtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a mater|al misstatement resulting from fraud |5 higher than for one resulting from
error, as fraud may Involve collusion, forgery, Intentional omissions, misrepresentations, or the
override of internal controd,

¢ Obtaln an understanding of internal control refevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)D of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference tofinancial statements in place and the operating effectiveness
of such contrals.

r  Ewvafuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude an the appropriateness of management’s use of the going concern basis of accoun -
and, based on the audit evidence cbtained, whether a material uncertainty exists related to
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events or conditions that may cast significant doubt on the Company's abllity to continue as a
going concern, |f we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related discloswures in the financial statements or, if such
disclosures are inadequate, to modily our opinion. Our conclusions are based on the audit
evidence obtained up to the date of cur auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, andwhether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, incleding any significant deficiencies in
Internal control that we identily during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding Independence, and to communicate with them all relaticnships and
other matters that may reascnably be thought to bear on our independence, and where applicable,
related safeguards,

Report on Other Legal and Requlatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section {11} of section 143 of the Act, we give in
the “Anmexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the Information and explanations which to the best of ouwr
knowledge and belief were necessary for the purpeses of our audit;

(b} In our opinion, proper books of account as reguired by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

{d} In our opinfon, the aforesald financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule ¥ of the Companies {Accounts) Rues,
2014, a5 amended;

{e} On the basis of the written represent ations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors 15 disgualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f} This report does nof include Report on the internal financial controls under clause (i) of sub-
section 3 of Section 143 of the Companies Act, 2013 (the "Report on internal financial
contrals”), since in our opinden and according to the information and explanation given to us,
the said report on internal financial contrals is not applicable to the Company basis the
exemption available to the Company under MCA notification no. G.5.R. S83(E) dated June
13, 2017, read with corrigendum dated July 13, 2017 on reporting on internal financial
controls over financial repoerting.

(g} The provisions of section 197 read with Schedule ¥ of the Act are not applicable tn lhe )
Company for the year ended March 31, 2021; ;
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(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given fo us:

(i} The Company does not have any pending litigations which would impact its financial
pos ikion;

{iiy The Company did not have any leng-term contracts including derivative contracts for
which there were any material foreseeable fosses;

(iiiy There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For 5.R. Batliboi & Co. LLP
Chartered Accountants
IC &l Firm Registration Number: 301003E/E300005

G)@fﬁm%&m‘“ (=l o
per Bhaswar Sarkar i

Partner - a ;
Membership Number; 055596 =i

UDIN: 2105559608400 CIB645
Place of Signature: Kolkata
Date: June 28, 2021
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ANMEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING "REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS™ OF OUR REPDRT OF EVEN DATE TO THE
MEMBERS OF SAVE FINANCIAL SERVICES PRIVATE LIMITED AS AT AND FOR THE YEAR
ENDED MARCH 231, 2021

iy

Cid}

(i

Civd

(v

(i)

[RNTH]

{a) The Company has maintained proper records showing full particulars, ncluding
guantitative detalls and situation of fixed property, plant and equipment;

(b} Property, plant and eguipment have been physically verified by the management during the
yvear and no material discrepancies were identified on such verification.

(cy According to the information and explanations given by the management, there are no
immaovable properties, included in property, plant and equipment of the Company. Accordingly,
the requiremnents under paragraph 3(0{c) of the Order are not applicabie to the Company and
hence not commented upon.

The Company's business does not involve inventories. Accordingly, the reguirements under
paragraph 3(ii} of the Order are not applicable tothe Company and hence not commented upon.

According to the information and explanations given to us and audit procedures perfarmed by
us, the Company has not granted any loans, secured or unsecured to companies, firms, fimited
liability partnerships or other parties covered in the register maintained under section 189 of
the Companles Act, 2013, Accordingly, the provislons of clause 31} (a), (b) and (c) of the
Order are not applicable to the Company and hence not commented upon,

Im our opinion and according to the information and explanations given to us, there are no

loans, investments, guarantees, and securities given in respect of which provisions of section
185 and 186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
&ct and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
pravisions of clause v} of the Order are not applicable and hence not commented upan.

To the best of our knowledge and as explained, the Company is not in the business of sale of
any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not
applicable to the Company and hence not commented upon.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, goods and service
tax, cess and other statutory dues have generally been regularly deposited with the

appropriate authorities though there has been a slight delay in a few cases.,

(b} According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees' state Insurance, Income-tax, service tax, sales-tax,
duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues were outstanding, at the vear end, for a period of more than six months from
the date they became payable.




S.R Batusor& Co. LLP

Chartered Accpuntanis

Cwiii

(ix)

L}

{xi)

410)]

Culily

(xiv)

{avh

{c) According to the information and explanations given to us, there are no dues of income
tax, sales-tax, service tax, customs duty, excise duty, value added tax and cess which have not
been deposited on account of any dispute.

{d) In respect of sub clauses (vil) (a) to (c) above, the Compamy did not have any dues towands
sales tax, service tax, custom duty, service tax, excise duty and value added tax during the
year.

The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year,

A cording to the information and explanations given by the management and audit procedures
performed by us, money raised by the Company by way of term loans were applied, on an
overall basis, for the purpose for which they were raised. The Company has not raised any
money by way of initial public offer / further public offer / debt instruments.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations glven by the
management, we report that no fraud by the Company or on the Company by its employees or
officers has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of
section 197 read with Schedule V to the Act, are not applicable to the Company and hence
reporting under clause 3(x) are not applicable and hence not commented upon.

In our opinion, the Company s not a nidhi company. Therefore, the provisions of clause 3(xiD
of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards. The provisions of section 177 are not
applicable to the Company and hence not commented upon.

According to the information and explanations given by the management and on an overall
examination of the balance sheet, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year and hence
reporting requirements under clause 3(xiv) are not applicable and hence not commented wpon

According to infermatéion and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as

referred to in section 192 of Companies Act, 2013,




SR Barusor& Co. LLP

Chartered Acoourtants

(xvi) According to the information and explanations given to ws, we report that the Company has
registered as required, under section 45-14 of the Reserve Bank of India Act, 1934,

For 5.R. Batlibol & Co. LLP
Chartered Accountants
IC A&l Firm Registration Mumber: 301003E/E300005

per Bhaswar Sarkar (| | Kol =l
Partner Wi /9
Membership Number: 55596 e W
UDIN: 21055596AAAACIEG45

Place of Signature: Kolkata
Date: June 28, 2021



[SAVE FINANCIAL SERVICES PRIVATE LIMITED
Balance Bheat as 8t March 31, 2021
As At As at
HNotes| March 31, 2021 |
_(Rs.) [Rs.}
T  iabilit
|Shareholders’ Tunds
Sharg captal 3 19,79, 25,004 18,79, 25,000
Reserees ard surplus 4 23,0854 Yad 22,86, 10 806
42,87, 83,740 431,65,35,808
Mon=currant Habliities
Lomg-term barrawings 5 15,50 BE 074 12,95,19,151
Lang Lerh Qe isans & 3,89.50.868 304, 51,440
Otner lgng-term liabllises B 7.1 -
19,97, 57 481 15,55, 70,504
Current labilities
Trage payabies T
- Tatal cutstanding cuns of macro entenprise and Small enterornses;
- Taral cuistanding cues of creditors sthir than micro enterprise snd
small Enterprises 1544 624 32 .ELETH
Oitner current liabilises 8 2 7R, TR A5L 1. 56,0, 139
Shart-Lerm provisans f 6B, 15,855 1785774 |
3,62.39.310 206,785,491
Taotal 665,47, 80,531 60,71,81,893
I, Assels
Hon-current assets
Praparty, Pant ang Equipment LT 46,62 439 35,223,047
Intangibes assats 2B i0,78,474 EAT.A03
Coferred tax assets 10 108,58 979 82,07, 274
Long Term Loans and advances 11 50,231,313 578 34,84,05 562
Ot ran-Current S55eEs 12 1,18 25,482 4,39, 975
53,11,58,952 36,11,22,661
Currant assets
Cagh and Gank balamoes 13 403,11, B2 8,93,35,121
Shart f=rm Loans and advancoss 11 5,49 42 527 14,58,38.21%
Qthes cufrant agreEts 12 L84 E7 229 1.0 E&
13,36,21,579 24,80,59,233
Total 56,47,80, 531 50,71,81,893
Summary of significart acoaupting poses 2

The accamparyinyg Botes 308 an ntegral part of the Aranca Stalemrsns

AL pEr D opart of sven dake

For 5.R.Batliboi & Co. LLP

For and on behalf of the Board of Directors of

BCAI Firm Ragistration No.301003E/E30MNKS SAVE FINANCIAL SERVICES PRIVATE LIMITED

Chartered Accountants
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par Bhaswar Sarkar 00 Ajest Kumar Singh
Pastrior * . Director Dérectar Birector
Mambershag Mo A55594 = DN 41B57OT2 Cin 01839501 DTN 01817955
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Chief Financal Officer Company Sacnezary
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SAVE FINANCIAL SERYVICES PRIVATE LIMITED

Statement of Profit and Loss for the peried ended March 31, 2021

Summary of significant accaunting policias

The accompanying notas are an integral part of the financial staterments

i per cur report of oven date

For 5.R.Batlibel & Co. LLP
1AL Firm Ragistration Mo, Bﬂlﬂﬂab.’FBﬂDDDE
Chartered Accountanis

-

par Bhaswar Earkar 3
Fartner =

Membership No.: 055556

Date: June 28. 2021
Place : Rﬁ“ ]

Year Ended March | Year Ended March
Hotes 31, 2021 a1, 2020
{Rs.} {Rs.)
I, Inggmg
Revenue fram operations 14 1G22, 0,904 oB4,973 485
Jdher Incomie 15 61,223 895 45,91 828
[ Total income 10,83, 33,300 10,34, 85,313
I Expnansed
Emalayes banefit sxpanses 16 420,559,062 291,54 408
Bk ol i 17 1,94,72,750 1,38,37,368
Degreciation and amartization expensas 18 24,61,232 29.17,035
Other expenses 19 334,357,480 .58, 81,748
Provisians and write-offs 20 BL 3348 2,72,15,005
Total expenses 10,53,88,922 9,97, 06,052
Profit before Tax {lii}=s (i}=(H) 29,44 378 37,759,261
Tax expense (iv)
- Curment 1ax 34,48,.150 B85,62.220
Deferred fax credic (27,51,700)] 174,532,283}
- Tax expanse for earier year 13,85614
Total tax expenses 6,096,446 | 25,05 551
Profit for the Year (lli)={iv) 22,447,932 12,73, 710
Earning per share (EPS) 21
Kominal value of share 100 - 100 -
Basic and Dilutesd (R} 1.14 0.6
2

For and on behalf of the Board of Directors of

SAVE FINANCIAL SERVICES PRIVATE LIMITED

o

Ajeet Kumar Singh
Director

CIN 01857072
A
|ll '1.W I_,"b..f

Gourav Sirohi
Chief Fimanclal QOfficer

Date : June 28, 2031
Mace ; Maw Delhi

e

Pankaj Kemar
Cirector

DIMW 01838501

P"“’sgtdy

Amul Tyagi
Company Secretary

DiIN 1817959




SAVE FINANCIAL SERVICES PRIVATE LIMITED
Ituh Flow Statement for the year ended March 31, 2021

Laatilities no langer reguirad written back
Dperating profit before working capital changes

Movements in working capital:
Incraase in gthor assets

Casgh usad in operations
Direct taxes pasd

Year anded Year ended March
Particulars March 31, 2021 !1,_21!-21!
[R=.} [Rs.}
A. Cazh flow fram operating activities ;
Prafit befiore fex 25,44, 378 3. 79,261
Adjustments for :
Dmpreciation saad amartisation expenses 24,861,232 28,17,03%
Provision and wrlte-aoffs a1,33.398 2.759,15,905
Galn on sale of Mutual Funcs (19,930,606} (17,51,951)
Interast incame on fixed deposits [4,69,826)

EBE 5254643
41

(eE81,684)
3 93

i |SEII‘.I EI

Purchase ¢f Mutual Funas
Bedermplicn af Mutual Funds

(1,80,98, 738} 127.,93,097)

Increase in kans and advances (16,38, 32, 324] (734,32, 759

[ncrease / (decrease] in provisians, Oher Nabilites and trade payablag 16700462 {3, ?l.ﬂﬂ,l':lﬁgj_

{9.78,14,488) {8,36,96,365)

- [B0,30.040%

Met cash used in operating sctivities {(A) {9, 78,14, 468 (9,17, 26405]
B. Cash flow from investing activities :

Purchase of property, plant and squipment and intangible assers f43,.32 205) (9. 28,800}

{32,50,00, 000}
J32.69,90,606

{13,00,00,000%
14,67,51,951

Intergst received an fixed depasits 7.0LTIE 28,928,471
Mot cash flow ganerated / (used) in investing activities (8] (16,389,971} 1,87,15,622 |
C. Cash Mow from Tinancing activities :

Proceeds from long-tenmn borrowings 20,5369 481 0,00, 00,000

Repayrment of long-term bofrowings {17.50,38,319) (12.03,52,486}
F’lﬂﬂnﬂmﬂmmmmi 3,03,31,1632 796,347,514

[A+B+C) (6,91,23,297) 66,36,731
Cash and cash eguivalents at the beginning of the year B,93,35,130 26,968,380
i!:“‘h And Cash Equivalents at the end of the year [refer note 13) 2,02,11,823 8,93,35,120
Components of cash and cash equivalents
Cash an hand 1.79,757 1.h4,.382
With banks- on cerrent account 1,74, 79 EED E.21.70.738
asits with criginal m mgnths 232,52 186

Total cash and cash equivalents {note 13]

paid of Rs. 1,89,06,44%9 { Previows Year: Rs. 4,50,94,821)

Ceash Aow fram operating activities include interest receaved of A5, 8,59,66,507 (Previous Year: Rs, 8.84,.00,35%9) and interest

Suemmary of significant accounting polickes 2

The accompanying notes ane an integral part of the financial statements
bs per our report of even date
For S5.R.Batlibol & Co. LLP

1CA] Firm Registration Mo, 301003EFE300005

Chartergd ACCoUNTaNGs Pl

T

Ajeat Kumar Singh
Director

DIM UlEﬁTZ z
Ef{'w =

Gourav Sirohi
Chisa! Financial Orices

S X n‘___fm,.j.n.u._.
per Bhaswar Sarkar

Fartnar sy
Membership No.: 055596

{rate: June 38, 2021
Placa : hﬁﬂ.m

Dk © June 28, 2021
Figte : Now Dathi

For and on behailf of the Board of Directors of
SAVE FINANCIAL SERVICES PRIVATE LIMITED

¥

s

Fanka) K ar
Dhrector
Y 01839501

rrdyesy

Amul Tyagi
Company Secretany

A,_h umar Sinha

Crirectar
OIN $1871 7959

L




Bave Financial Services Private limited
Muotes to the financial stitements as at and for the year ended 31 March 2021

i)

1. Corporate Information

Save Financial Services Private Limited ('the Company’) is & privale company incorporated in India
having its registered office at 601-803, 6th Floor, DLF Tower Shivaji Marg, Moti Nagar New Delhi. The
Company was registered as a non-deposit taking Non-Banking Financial Company {'NBFC-ND'}) with
the Reserve Bank of India ("RBI") with effect from May 23, 2007, The Company provides individual
Micro & Small Enterprises loan and Loan against Property.

i, Summuary of Significant acconnting policies/estimates

Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with generally accepied
accounting principles in India (Indian GAAP)L The Company has prepared these financial statements o
comply in all material aspects with the accounting stendards notified under section |33 of the Companies
Act 2013 (“the Act™), read together with Companies {Accounts) Rules, 2014 and Companies ( Accounting
Sandards) Amendment Ruoles, 2006, provisions of the REI applicable as per Master Directions - Non-
Banking Financial Company —Mon- Systemically Imporant Mon-Deposit taking Company (Reserve
Bank) Directions, 2016 issued vide Notification No. DNBR. PD. 007/03.10.119/2016-17 dated September
01, 2016, as amended from time to time {'the NBFC Master Directions, 2016") and other applicable
clarifications provided by the RBIL

The financial statements are prepared on a going concern basis, as the management is satisfied thay the
Company shall be able to continue its business for the foreseeable future and no material uncertainty
exists that may cast significant doubt on going concem assumption. In making this assessment, the
Management has considered a wide range of information relating 1o present gnd future conditions,
including future projections of profitability and cash Aows,

The financial statements have been prepared under the historical cost convention on an accrual basis
except interest on non-performing loans that will be recognized on realization. The accounting polices
appiied by the Company dre consistenl with those applied in the previous vears unless specified
otherwise,

The financial statements have been prepared under the historical cost convention an an accrual basis, The
accounting polices applied by the Company are consistent with those applied in the previous years unless
specified otherwise,

Use of estimates

The preparation of financial statements in conformity with the Indian GAAP requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues. expenses, assets
and liabilities and the disclosure of contingent labilities, at the end of the reporting period. Although
these estimates are based on the management's best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in the cutcomes requiring a material adjustment to the
carrying amounts of assets or Habilities in future periods,

Operating cycle
Ciperating ¢ycle s the time between the acquisition of assets for processing and their realisation in cash or

cash equivalents. Based on the nature of operaticns and their realisation in cash and cash equivalents, the
Company has ascertained its operating cyvele as twelve monihs,

4 {
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Save Financial Services Private limited
Motes to the financial statements as at and for the year ended 31 March 2021

¢} Hevenue recognition

d})

W

Interast income on foan pertfolio is recognized in the statement of profil & loss on time proportion
basis taking into account the amount outstanding and the rates applicable except in the case of non-
performing assets (WPAs) where il is recognized, upon realization, as per the prudential norms of
RBL

Loan processing tee are considercd to be accrued at the time of entering inte a binding agreemeant
uipon i85 receipt and are recogmzed as revenue as upfront income.

Profit‘premium arising at the time of securitization/assignment of loan portfolio is amorntized over the
life of the underlying loan portfolio/securities and any loss arising therefrom is aceounted for
immediately, Income from interest strip {excess interest spread) is recognized in the statement of
profit and loss account net of any losses al the Gime of actual receipt. Inrerest retained wnder
assipnment of loan receivables is recopnized on realization basis over the life of the underlying loan

portfolio,
[mterest income on term deposits with bank and other financial institutions has been recognized on the
time proportion basis taking into account the amount owtstanding and the underlving applicable

iniberest rate.

All other income is recognized on an accrual basis.

Classification of loan portfolio and provisioning policy

Loan Portfolic is classified and provision is mede in accordance with the prudential norms of RBI and
directions issued by Reserve Bank of India under NBFC- Master Directions 2006 as mentioned below;

Asset classification norms:

il.

Standard asset means the asset in respect of which, no default in repayment of principal or payment of
interes1 is perceived and which does nor disclose any problem nor carry more than normal sk

attached to the husiness

Mon-performing assel means an asset for which, interest'principal payment has remained overdue for
a perind of & months or more.

Sub-standard assets mean an asset which has been classified as non-performing asset for a period no
exceeding 18 months.

“Onverdue refers to interest and ¢ or installment remaining unpaid from the day it became receivable”

Provisioning norms:

The ageregate loan provision on oulstanding loan portfolio shall be

I
2.

Htandard Provision (@ 0.25% of the standard porifolio and,
Creneral provision of 10% on todal sub-standard assets outstanding,
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Property, plant and equipment (“PPE™) and depreciation/smortisation
PPE

All PPE are carried at cost of acguisition less accumulated depreciation. The cost of PPE comprises the
purchase price. taxes, duties. fmeight (net of rebates and discounts) and any other directly attributable costs
of bringing (he assets 10 thelr working condition for their intended use.

FPE under construction and PPE acquired but not ready for their intended use are disclosed as capital
wirk-in-progress,

The Management has assessed the estimated useful life of the PPE as specified in Schedule 11 o the
Companies Act, 2013 as in the opinion of the management the same reflects the estimated useful life, The
depreciation is provided wnder written down value method. Depreciation is calculated on pro rata basis
from the date on which the asset 15 ready for use or 1l the date the asset is sold or disposed,

Losses arising from retirement or gains or losses arising from disposgl of PPE are recognized in the
Statement of Profit and Loss.

Intangible asseis

Intangible assets are carried at cost of acquisition less amontization. Intangible assets that are acquired by
the Company are messured initially &t cost

Intangible assets are amortized in the Statement of Profit and Loss on written down value method. over
their estimated wseful lives from the date they are available for use hased on the expected pattern of
consumption af economic benefits of the assel.

Subsequent expenditure for both tangible and intangible assets, is capitalized only when it increases the
fuiure economic benefits from the specific asset 1o which it relates,

Invesiments

Invesiments which are readily realizable and imended 1o be held for not more than one year from the date
on which such investments are made, are ¢lassified as curreni investments. All other invesiments are
classified as long-lerm investments.

Current investments are carried in the financial statement at lower of cost and falr value determined on an
individwal investmem basis. Long-lerm investments are carmed at cost. Howewer, provision for
diminution in value is made to recognize a decline other than temporary in the vabue of the investments,
On disposal of investment, the difference between the carrving amount and net dispozal proceeds are
charged or credited to the statement of profit and Inss.

Borrowing costs

Borrowing costs includes interest and other ancillary costs that the company incurs in connection with
borrowing of funds,

Other ancillary borrowing costs incurred in connection with obtaining funding are amortized over the
period of loan. In case any loan is prepaidicancelled then the unamorized porion of such borrowing cost
is charged 1o the Statement of Profit and Loss in the year such loan is prepaid / cancelled.

Ve ot
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€ Financial Services Private limited
es b the Mnancial statements as at and for the vear ended 31 March 2021

Impairment of asseis

The Company assesses al each balance sheet date whether there is any indication that an asset may be
impaired. [T any such indication exists, the Company estimates the recoverable amount of the asset. The
recoverable amount of an asset is the greater of its value in use and its net selling price. IT such
recoverahle amount of the assets is less than its carrying amount, the carrying amount s reduced to its
recoverable amount. The reduction 15 treated as an impaimment loss and is recognised in the Statement of
Profit and Loss. 1 at the balance sheet date there Is an indication that if a previously assessed impairmeni
loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amoun subject 1o 4 maximum of amortised historical cost.

Retirement and other employee henefits

Employee benefits includes provident fund, employee state insurance scheme, pratuity fund and
compensated absences.

Defined contribution plans

[he Company makes specified monthly comribution towards emplovee provident fund 1o Government
administered  provident fund  scheme, which s a defined contribution scheme. The Company’s
confribution is recognised as an expense in the Statement of Profit and Loss during the period in which
the emplovee renders the related service.

efined henefit plan

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected wnit credit method made at the end of each year.

Lesve Encashment Policy

[he company provides leave encashment 1o all eligible cmplovees on yearly basis, Leave encashment
ligbility is provided based on actearial valuation cartied out al the end of the financial period using
projected unit credit method,

Actuarial geins and losses (if any) ansing during the year, for hoth leave encashment and pratuiny
liability, are immediately recognized in the Statement of Profit and Loss in the year which they anse and
are not defermed,

Earnings per share (“EPS"™)

Basic earnings per share is computed by dividing the net profit after tax for the yvear attributable to equity
shareholders (after deducting preference dividends and attributable taxes if any) by the weighted averape
number of equity shares outstanding during the year. For the purpose of calculating diluted earnings per
share (il any), net profit after tax for the vear and the weighted average number of shares owtstanding
during the year are adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity
shares are deemed to have been converted as of the beginming of the yvear, unless they have been issued al
& later date.

Income tax

Tax expense comprises current and deferred tax, Current income-ax is measured al the amount expected
to be paid to the tax authorities in accordance with the Income-tax Acl 1961 enacted in India
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Motes to the financial statements as at and for the year ended 31 March 2021
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Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income ariginating during the current year and reversal of timing differences for the earfier years.
Deferred tax is measured wsing the fax rites and the tax laws enacted or substantively enacted at the

reporting date.

Deferred tax labilities are recognized lor all faxable timing differences. Deferred tax assets are
recegnized for deductible timing differences only to the extent that there is reasonahble certainty that

sufficient future taxable income will be available against which such deferred tax assets can be realized IF
the Company has carried forward unabsorbed depreciation or tax losses, all deferred tan assets are
recognized only iF there is a vidoal certainty supported by convincing evidence thar sufficient taxable
income will be available in future against which such deferred tax assets can be realized.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. [0 recognizes
enrecopnized deferred tax assets to the extent that it has become reasonably certain or virtually certain, as
the case may he, that sufficient future taxable income will be availabie against which such deferred tax
assels can be realized.

The carrving amount of deferred fax assets are reviewed at each reporting date. The Company writes-
down the carrying amount of deferred tax assets to the extent that it is no longer reasonably cerain or
virtwally certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax assets can be realized. Any such write-down is reversed to the extent that it becomes
reasonably certain or virfually certam, as the case may be thal sufficient fulure taxable income will be

avatlable.
Provisions and contingent liabilities

A provision is recognised if, a5 a resull of a past event. the Company has a present obligation that can be
estimated reliably, and it 15 probable that an outflow of economic benefits will be required 1o settle the
obligation. Provisions are recognised at the best estimate of the expenditure required 1o settle the presen
obligation at the balance sheet date. The provisions are measured on an undiscounted basis.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the cccurrence or non-pecurrence of one or more uncerain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an cutflow of
resources will be required to settle the obligation. A contingent lability also arises in exiremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably, The Company
does not recognize a contingent lability but discloses its existence in the financial statements.

Leases

Leases that do not transfer substantially all the fsks and rewards of ownership ane classified as operating
lewses, Pavments made under operating leases are recognised in the statement of profit and loss on a
straight=ling basis over the lease period wunless another systematic basis is more representative of the time
patiern of the benefie.

Cash Now statement
Cash flows wre reported vsing the indirect method, whereby net profit’ (loss) before tax is adjusted for the

effects of transactions of a non=cash nature and any deferrals or accruals of past or future cash receipts or
payments, The cash flow from regular revenue generating, investing and financing activities of the
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Save Financial Services Private limited
Motes to the financial statements us at and for the vear ended 31 March 2021

p) Cash and cash equivalents

Cazh and cash equivalents for the purpose of cash flow statement comprise cash in kand and at bank and
unrestricted sher-term investments with an original maturity of three months or less.
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Save Financial Services Private Limited

Motes to the financial statements for the vear ended 31 March 2021
(Al amounts in Indian rupees unless otherwise stated)

25, Provision for outstanding loan portfollo
a)  Provision for outstanding loan pertfolio (own)s
't prowvision for outstanding loan portfolio s at 31 March 2021 has been calculated as Tollows

I.5tandard provision of 0.25% of the standard advances

2.General provision of [0% has been made on sub-standard advances i.e. 2n advance which has
been classified as non-perming essets for & period not exceeding 12 months.

As at 31 March 2021 Asal 3 March 2020
Loan porifolio | Provision |  Loan porifolic | Provision
Asset classification |
Considered good 56,72 58,830 1.62.49 556* 48,8152 %7 | 3.01.31,589=
Considered doubeful 10077162 20,15,432 = 3
Total 57,73,35,992 3.82,64,088 48.81,52,767 | 3,01,31,589 |

* Includes additional provision amounting 1o Rs. 2,39.86,420 (March 31, 2020 Rs. 2.25.00,000)
and provision on nan-performing assets but nod doubful Bs 75,1939 (March 31, 20200 Rs,

65,75, 5598)
by  The movement in provision during the vear is as given below:
As at As at
31 March 2021 31 March 2020
Particulars Standard | Mon- Total Standard Naon- ' Total
portfolic | performing portfolic performing
portiolio porifolic

Crpening 10,555,992 | 2,%0,75.598 | 3.,01,31.590 | 1041367 1174317 2215684
Balance

Additions 36,587,750 4445648 | B1,33.398 14,6025 | 2.79.01,281 | 2,79 15,906
Closing 47,43,742 | 33521246 | 36204988 | 1055992 | 2,90.75,598 [ 3,00.31,5%

Based on management assessment and considering various factor the company has scersed an additonal
provision 10 the exten of 2,39.86420 (Previous year- 2.25,00,0007 in addition provision required on
cutstanding portfolio as per prudential norms of provisioning issued by Reserve Bank of India.

26. Segment reporting
Business segment
The Company operates it a single reportable segment i.e. Mon- Banking financing activities,
which have similar risk and retumn. Accordingly, there s no repontable segment to be disclosed
ps required by Accounting Standard (AS) — 17 “Segment Reporting™.
Geographical Segment

The Company is engaged in business within India. The conditions prevailing in India being
uniform, no separate peceraphical disclosure is considered necessary,
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Save Financial Services Private Limited
Motes to the financial statements for the vear ended 31 March 2021 (contineed)
{ All amounts in Indian rupees, except share data and where otherwise stated)

1T, Dperating leases

Head office and branch office premises are obained on operating lease. The branch office
premises are penerally leased on cancellable term ranging from twelve months 10 thiry-six
months with oF without escalation clause, The rent agreement for head office premise has been
obtained on a lease term of three years, There are no subleases, Lease pavments during the vear
are charged to siaement of profit and loss, Following are the details of lease charges for the

YEAr,
Description For the vear For the vear
ended 31 March | ended 31 March
2021 2020
Operating lease expenses recognised in the statement of profit and | |.04.23,335 35,41,154
loss |

28, Information on instances of fraud:

There are nov cases of fraud!’ misappropration of cash by the employes during the year ended March 31,

2021,

29, Amounts payable to Micro. Small and Modium enterprises

Thers are no amourts that need to be disclosed in sccordance with the Micro, Small and Medium
Enterprises Development Act. 2006 (the “MSMED") pertaining o small or medium enterprises, For the
vear ended March 31, 2021, no creditor has intimated the company abot the status as miceo or small
enterprises or ils regisiration with appropriate avthosty under MSMEL,

30. Assets & Liability Maturity Pattern

Fartaalnrs I &ay bz | I monmth | Ower T | Ower 3 | Orewr & | Ower 1 wear | Getr 3 uplo | Oves B pesis (T
30/31 days 1] 2 | mesths g b B | ekl Do 1 | upie 3 yeans Fpanrg
maneed A 1 | maakks FEET
‘mzrihs
ﬂiﬁr-'r-mhrh 1451858 1477823 LR AT LETER, 96,048,635 AL, 76, BED 85 IR0 L4 173789068
AdumnTaE W,71,60,153 50,04,753 | BL.33,009 | 1,90,88,4%7 | 413,099,915 18 54 30041 | B8R si0 [EFETELT [ENEECETH

"o

31 Consequent to the owtbreak of the COVID-19 pandemic, the Indian government announced a

lockdown in March 2020, Subsaquently, the national lockdown was lified by the government, but
regional lockdowns continue to be implemented in areas with a significant number of COVID-19
cases.

The impact of COVID-19, including changes in customer behaviour and pandemic fears, as well
as restrictions on business and individual sotivities, s fed o significant volatility in global and
Indian financial markets and a significant decrease in global and lecal economic activities. The
slowdown during the vear led 1o a decrease in loan originations and collection efficiency. This
may lead 1o a rise in the number of borrower defaults consequently an increase in corresponding
provisions, Further, pursuant to the Reserve Bank of India ("RBI7) COVID-1% Repulatory
package issued vide circulares dated Barch 27, 2020 and May 23, 2020 which allowed lending
imstitutions 1o offer moratorium 10 borrowers on payment of instalments falling due between

oty g




=ave Financial Services Private Limited

Motes to the financial statements for the year ended 31 March 2021 (coninued)
(Al amounts in Indian rupees, excepl share data and where otherwise stated)

2.

Barch 1, 2020 and August 31, 2020, the Company had offered a moratorium to 115 borrowers
until May 31, 2020 which was further extended wp to August 3§, 2020,

The extent to which the COVID-1% pandemic, including the curremt “second wave” that has
significantly increased the number of cases in India. will continue to impact the Company's
impairment on loan and advances and futuee results will depend on future developments,
including, among other things. any new information concerning the severity of the COVID=19
pandemic and any action to contain its spread or mitigate its impact whether governmeni-
mandated or elected by the Company,

The Company has recognized provisions us on March 31, 2021 aggregating to Rs. 3,82,64,988
Based on the informanion available at this poim of time, in accordance with BBl (Reserve Bank of
Indiad guidelines. The Company believes that it has considered all the possible impact of the
known events arising out of COVID- 1% pandemic in the preparation of financial statements.

Given the dynamic and evolving nature of the pandemic, these estimates include the possible
impact of known events 1ill date and are subject to uncertainty caused by resurgence of COVID-
19 pandemic and related events,

Reserve Bank of India ("RBI")on March 27, 2020, April 17, 2020 and May 23, 2020 announced
"COVID-19 Regulatory Package" on asset classification and provisiening. In terms of these RBI
guidelines, the Company has granted a moratorium of six months on payments of all instalments /
interest as applicable, falling due between March 1, 2020 and Avgust 31, 2020 ("moratoriom
period") 1o all eligible borrowers ¢lassified as standard, even if overdue, as on February 29, 2020,
In respect of such accounts that were granted moratorium. the asset classification remained
standstill during the momtorium period,

The disclosures as required by RBI circular dated April |7, 2020 are given below:

{Rs.)
Particulars Ax at Asoat |
March 31, 2021 March 31, 2020

Respective amount in SMA/Overdue categories where 30845 806 53438872
the moratorium ¢ deferment was extended in terms of
paragraph 2 and 3 as of February 29, 2020

r Respective amount where assets ¢lassification benefits 30849 806 3,34 38,872

U is extended
Provision outstanding in terms of paragraph 3 of 33,435,887 53,435,887
clreular
Provision adjusted against slippage in terms  of 22,585,897 -
paragraph & of the circular
Hesidual provision ws per paragraph & of the circular a0, 84, 5% 53,43 887

- Disclosure pursuant 1o BBl Notification — RBI2020-21717 DOR Mo BP.BCA/2 104 048/ 20020-2 |

dated August 06, 2020 ("Resolution Framework for COWVID-1% Related Stress™} is not applicable
a5 the Company has mot restructured any loan secounts during the year.
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Save Financial Services Private Limited
Naotes to the financial statements for the year ended 31 March 2021 (continued)
{All amounts in Indian rupees, except share data and where oiherwise stated)

34, Previous year figures have been regrouped/ rearranged. where necessary to conform fo current
vear classification.

As per our report of even date attached
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